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SUBJ: TANZANIA UNIVEILS OUTLINE OF THIRD FIVE YEAR PLAN 

1. IN EARLY MAY, 1977 PRIME MINISTER PRESENTED TO PLANNING 
COMMISSION BROAD OUTLINE AND TARGETS OF TANZANIA'S THIRD FIVE 
YEAR PLAN (TFYP), WHICH OFEICIALLY COMMENCED JULY, 1976. PLAN 
DOCUMENT ITSELF WILL BE PUBLISHED LATER IN YEAR AND WILL INCLUDE 
SOME MODIFICATIONS TO REFLECT ADDITIONAL INVESTMENT IN TRANSPORT 
AND COMMUNICATION IN WAKE BREAK UP OF EAST AFRICAN CORPORATIONS. 

2. MOST OF PRIME MINISTER'S SPEECH TO PLANNING COMMISSION DWELT 
ON TANZANIA'S POOR PRODUCTION RECORD, E.G. GROWTH IN AGRICULTURE 
LESS THAN INCREASE IN POPULATION, 39* OF TANZANIA'S PUBLIC INDUS- 
TRY LOSING MONEY. HE CALLED FOR EFFECTIVE SYSTEM OF PRODUCTION 
TARGETS FOR EACH VILLAGE, INCENTIVES FOR HARD WORKERS, AND LAWS 
TO PENALIZE LAZY FARMERS AND EMPLOYEES. HE SAID TANZANIA NEEDS 
FORCE OF LAW TO COMPEL FARMERS TO EXPAND AGRICULTURAL OUTPUT. 
NOTING THAT FOREIGN AID FINANCES 60* OF DEVELOPMENT, PRIME MINISTER 
SAID COUNTRY IS FAR FROM ITS GOAL OF SELF-RELIANCE. 

3. OBJECTIVES OF TFYP INCLUDE SELF-SUFFICIENCY IN FOOD, PRODUC- 
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TION OF ENOUGH BASIC CONSUMER GOODS TO MEET LOCAL DEMAND, AND 
EXPANSION OF INDUSTRIAL CAPACITY. (TFYP OUTLINE MADE NO MENTION 
OF PROPOSED NEW CAPITAL IN DODOMA.) PRIME MINISTER'S PRESENTATION 
AND TANGOV DOCUMENT PREPARED FOR CONSULTATIVE GROUP MEETING IN 
PARIS THIS MONTH CONTAINED GROWTH TARGETS DESCRIBED BELOW. 

4. TFYP (1976-81) SETS ANNUAL GDP TARGET GROWTH OF 6 PERCENT 
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(COMPARED TO 4-5 PERCEN NOW ACCORDING TANGOV). SECTORAL GROWTH 
TARGETS (IN PERCENT) INCLUDE: 

5.1 - AGRICULTURE 

9.3 - MANUFACTURING AND MINING 
10 - WATER AND POWER 

6.4 - CONSTRUCTION 

6.5 - TRANSPORT & COMMUNICATIONS 

5.6 - OTHER SECTORS 

5. TEYP ENVISAGES TOTAL INVESTMENT OE NEARLY $3 BILLION. 

PUBLIC CORPORATIONS WOULD CONTRIBUTE $590 MILLION. DEVELOPMENT 
BUDGET WOULD TOTAL $2.3 BILLION OE WHICH $1.4 BILLION WOULD COME 
EROM EOREIGN AID DONORS AND THE REMAINDER FROM TANGOV REVENUES 
AND DOMESTIC BORROWING. MAJOR SECTOR RECIPIENTS OF GOVERNMENT 
INVESTMENT ARE: 

MANUEACTURING 23* 

AGRICULTURE 14.4* 

TRANSPORT & COMM. 20* 

WATER & POWER 8* 

CONSTRUCTION 6* 

OTHER 26* 

NOTE - "OTHER" INCLUDES DEEENSE AND SOCIAL SERVICES. MILITARY 
CAPITAL SPENDING CURRENTLY ACCOUNTS FOR 13* OF DEVELOPMENT 
BUDGET ESTIMATES. 

6. AVAILABLE TEYP MATERIALS DO NOT CONTAIN SUB-SECTOR GROWTH 
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TARGETS OR DETAILS ON MAJOR PROJECTS TOBC*. WE HAVE 
PREVIOUSLY REPORTED ON PLAN'S EMPHASIS ON INDUSTRY AND DESCRIBED 
SOME OE THE MAJOR COMPONENTS EG. FOOD PROCESSING, CEMENT, 
TEXTILES, METAL-BASED INDUSTRY, PULP AND PAPER MILL. TANGOV 
CURRENTLY PREPARING BASIC SHAPE OE AIRLINE, RAILROAD AND COM- 
MUNICATIONS DEVELOPMENT PLANS. WE WILL REPORT FURTHER AS 
ADDITIONAL INEORMATION ON THESE TOPICS BECOMES AVAILABLE. 
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